


To avoid overcontracting of PSA, RECs shall only be purchased from RE Market (REM) and or sourced from Eligible RE Plants including EC-Owned
Embedded Generation Facilities (EGF); Green Energy Option Program (GEOP); and RE Facilities for Own Use (RE-OU) in case the Uncontracted
Demand indicates positive value (uncontracted value) only and intended to be sourced from RE Resource.

1. Demand Forecast
a. Projected Demand - refer to approved DDP/PSPP.

b. Concetrated Load / Spot Load - refers to consumers class ¢ ervice that requires big load demand normally commercial or industrial
establishments. If Concentrated / Spot Load is not included in the Projected Demand, it must be included in the overall Demand Forecast.
Concentrated / Spot Load shall be based on sound judgement to avoid over-contracting of power supply. Commercial or industrial
establishments requiring power supply must be investigated from the records of the Municipal/City Planning Office.

2. Contracted Demand
Refer to approved DDP/PSPP.
3. Under Competitive Selection Process (CSP)

The power requirement being procured through Competitive Selection Process to supplement the overall power demand of EC.

4, Uncontracted Demand

The residual value of the Forecast Demand less the sum of the Contracted Demand and Demand Under Competitive Process.
Uncontracted Demand must be segregated into Baseload, Intermediate, and Peak Load requirements.

5. RPS Requirements
5.1 REC Shortfall (MWh)

RECs needed to comply with the Annual requirements of the EC. The compliance of EC shall come from (1) PSA; (2) NM; (3) RE-OU;
(4) GEOP; (5) REM; and (6) FiT. Refer to approved RPS Requirements. Refer to approved RPS requirements.

5.2  Eligible RECs



a. Purchase from the RE Market
RECs purchased from REM.
b. PSA from Eligible RE Plants

RECs from eligible RE Facilities, including but not limited to owned and operated by ECs (Sec. 10(b), Rule Ill; DC2013-07-0015

(IRR RA 10531) and embedded generators, that has PSA with the EC. In the calculation of capacity and energy for Hydro EGF,

it shall be based on Flow Duration Curve (FDC), for Solar EGF shall be based on Irradiation Analysis, and the generated capacity and energy
of other RE technologies shall be determined using inductry standard practice and procedures.

¢. Green Energy Option Program (GEOP)

RECs generated from the energy supplied to the end-users under the GEOP. Provided, that the corresponding energy shall also
be added into the Net Energy Sales of the EC for the calculation of itd RPS requirement Sec. 15b, DOE Circular No. DC2018-07-0019).

d. RE Facility for Own Use {RE-OU} - RECs from RE Facilities, including but not limited to Self-Generating Facilities (SGF), installed in the end-user's
premises for own-use and synchronized to the DU's system which have been properly measured (metered). Provided, that the
corresponding energy shall also be added into the Net Electric Sales of the EC for the calculation of its RPS Requirement
(Sec. 153; DOE Circular No. DC2017-12-0015).

e. Net Metering {NM)

RECs from Net Metering arrangement < 100 KW which have been properly measured (metered). Provided, that the corresponding energy shall also
be added into the Net Electric Sales of the EC for the calculation of its RPS Requirement (Sec. 153; DOE Circular No. DC2017-12-0015).

Total- Eligible RECs

Represents the sum of RECs on a particular year coming from Eligible RE-based generating facilities. Hence, RECs, + NM,, + RE-OU_+GEOP , +
REM,, + FiT,

5.3  Net-Shortfall / Surplus (MWh)

The shortfall of REC requirements in MWh for a particular year represented by negative value and or surplus REC requirements in MWh for particular
year represented by positive value.












